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MARCUM
ACCOUNTANTS ADVISORS

Independent Auditors Report

To the Stockholder of

Bruderman Brothers Inc

We have audited the accompanying statement of financial condition of Bruderman Brothers Inc

the Company as of December 31 2009 that you are filing pursuant to rule 7a-5 under the

Securities Exchange Act of 1934 This fmancial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this fmancial statement based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement An

audit includes consideration of internal control over fmancial reporting as basis for designing

audit procedures that are appropriate in the circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control over fmancial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statement assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the fmancial statement referred to above presents fairly in all material respects

the financial position of Bruderman Brothers Inc as of December 31 2009 in conformity with

accounting principles generally accepted in the United States of America

4aMa LLi

February 26 2010

New York New York

MARCUMGROUP
MEMBER

Marcum LLP 750 Third Avenue 11th Floor New York New York 10017 Phone 212.485.5500 Fax 212.485.5501 marcumllpcom

NEW YORK NEW JERSEY CONNECTICUT PENNSYLVANIA FLORIDA GRAND CAYMAN



BRUDERMAN BROTHERS INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 312009

Assets

Cash 3411

Marketable security 5946

Total Assets 9.3 57

Liabilities and Stockholders Equity

Other liabilities 97

Total Liabilities 97

Stockholders Equity

Common stock par value $0.01 200 shares

authorized 100 shares issued and outstanding

Additional paid-in capital 88619

Accumulated deficit 79360

Total Stockholders Equity 9260

Total Liabilities and Stockholders Equity 9.357

The accompanying notes are an integral part of this financial statement



BRUDERMAN BROTHERS INC

NOTES TO FINANCIAL STATEMENT

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NA TURE OFBUSINESS

Brudemian Brothers Inc the Company was incorporated in New York State in January

1996 In February of 2000 the Company became broker and dealer in securities that is

registered with the Securities and Exchange Commission SEC and the Financial

Industry Regulatory Authority FIThe Company is exempt from rule 15c3-3 of the

Securities Exchange Act of 1934

The Company assists its clients in the sale of their business andlor in debt and equity

fmancings

Management has evaluated all subsequent events after the balance sheet date and through

the fmancial issuance date of February 26 2010

MARKETABLE SECURITY

The marketable security is valued based on its quoted closing market price on the last day

of the year

INCOME TAXES

The stockholder of the Company elected that the Company be taxed under the provisions of

Subchapter of the Internal Revenue Code and the appropriate sections of the New York

State Franchise Tax Act Under those provisions the Company does not pay federal or

state corporate income taxes The stockholder is liable for individual federal and state

income taxes on the Companys taxable income

USE OFESTIMA TES

The preparation of financial statement in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the fmancial statement Actual results could

differ from those estimates

CONCENTRATION OF CREDITRISK- CASH

The Company maintains checking account in one fmancial institution Account at the bank

is insured by the Federal Deposit Insurance Corporation FDIC At times the cash

balances may be uninsured or in deposit account that exceeds FDIC insurance limit



BRUTERMAN BROTHERS INC

NOTES TO FINANCIAL STATEMENT

NOTE 1- SUMMARY OF SIGNIFIcANT ACCOUNTING POLICIES CONTINUED

RECENTACCOUNTING PRONOUNCEMENTS

The financial Accounting Standards Board FASB in June 2009 issued new accounting

guidance that established the FASB Accounting Standards Codification Codification or

AS as the single source of authoritative GAAP to be applied by nongovernmental

entities except for the rules and interpretive releases of the SEC under authority of federal

securities laws which are sources of authoritative GAAP for SEC registrants The FASB

will no longer issue new standards in the form of Statements FASB Staff Positions or

Updates Accounting Standards Updates will not be authoritative in their own right as they

will only serve to update the Codification These changes and the Codification itself do not

change GAAP This new guidance became effective for interim and annual periods ending

after September 15 2009 Other than the manner in which new accounting guidance is

reference the adoption of these changes did not have material effect on the Companys

fmancial statements

In May 2009 the FASB issued new accounting guidance under ASC Topic 855 on

subsequent events which set forth the period after the balance sheet date during which

management of reporting entity should evaluate events or transactions that may occur for

potential recognition or disclosure in the fmancial statements the circumstances under

which an entity should recognize events or transactions occurring after the balance sheet

date in its financial statements and the disclosure that an entity should make about

events or transactions that occurred after the balance sheet date This guidance was

effective for interim and annual periods ending after June 15 2009 The adoption of this

guidance did not have material effect on the Companys financial statements

ASC 820 Fair Value Measurements and Disclosures defmes fair value establishes

framework for measuring fair value and requires enhanced disclosures about fair value

measurements As defined in ASC 820 fair value is the price that would be received to sell

an asset or paid to transfer liability in an orderly transaction between market participants

at the measurement date The Standard clarifies that the exchange price is the price in an

orderly transaction between market participants to sell an asset or transfer liability at the

measurement date and emphasizes that fair value is market-based measurement and not an

entity-specific measurement



BRUIDERMAN BROTHERS INC

NOTES TO FINANCIAL STATEMENT

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEs CONTINUED

RECENTACCOUNTING PRONOUNCEMENTS CONTINUED

ASC 820 establishes the following hierarchy used in fair value measurements and expands

the required disclosures of assets and liabilities measured at fair value

Level Inputs use quoted prices in active markets for identified assets or liabilities

that the Company has ability to access The type of investments included in Level

include $5946 of marketable equity security held by the Company at December 31
2009

Level Inputs use other inputs that are observable either directly or indirectly

These inputs include quoted prices for similar assets and liabilities in active markets as

well as other inputs such as interest rates and yield curves that are observable at

commonly quoted intervals At December 31 2009 the Company did not hold any

level investments

Level Inputs are unobservable inputs including inputs that are available in

situations where there is little if any market activity for the related asset or liability

At December 31 2009 the Company did not hold any level investments

In certain cases the inputs used to measure fair value may fall into different levels of the

fair value hierarchy In such cases the assignment of an asset or liability within the fair

value hierarchy is based on the lowest level of input that is significant to the fair value

measurement The Companys assessment of the significance of particular input to the fair

value measurement in its entirety requires judgment and considers factors specific to the

asset or liability

Certain fmancial instruments are carried at cost on the statement of financial condition

which approximately fair value due to their short-term highly liquid nature These

instruments include cash and other liability

NOTE 2- MARKETABLE SECURITY

At December 31 2009 the marketable security consisted entirely of 300 shares of common

stock in The NASDAQ Stock Market Inc with market value of $5946



BRUDERMAN BROTHERS INC

NOTES TO FINANCIAL STATEMENT

NOTE 3- REGULATORY REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC rule 15c3-1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15 to At December 31 2009 the Companys net capital amounted to $8368

which was $3368 in excess of its required net capital of $5000 The Companys net

capital ratio was 0.00 to at December 31 2009


